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Incentive Mechanism: Comparative Analysis
of EVA Bonus System and Yearly-Salary System

LI Xiao-ping, HE Yan

(Political Education Institute, Sichuan Normal University, Chengdu, Sichuan 610068, China)

Abstract: EVA bonus system and yearly-salary system are two important models in modern company
incentive mechanism. A comparative analysis of the two models in terms of incentive compatibility, in-
centive extent, quitting-risk restriction and share-holder cost based on their principal features shows that
EVA bonus system is of more incentive efficiency than the other, and therefore we must actively introduce
its ideas and management methodology into the construction of state assets inflation-proof and apprecia-
tion.

Key words:incentive mechanism; EVA bonus system; yearly-salary system; efficiency
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