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Family Formation, Reproductive Decision-making and Social Security

WANG Yun-duo

(College of Economics and Business Administration, Heilongjiang University, Haerbin, Heilongjiang 150080, China)

Abstract: This paper analyzed the effect of social security tax rate changes on family forma-
tion and reproductive decision-making from the perspective of family formation and reproductive
decision-making behaviors as the endogenous variables in a dynamic overlapping generations mod-
el. Results show that the Government increased tax rates and treatment of social security for the
family to form and reproductive decision-making have some negative effects and these negative
factors can hardly be offset by intergenerational and intra-generational transfer within the family.
The paper further does a quantitative analysis of the social security tax rate changes on family
formation and reproductive decision-making behaviors, and comes to a conclusion that fertility
and marriage rates decreases with the rise of social security tax rates, and that the change of so-
cial security tax and benefits has an influence on the actual economic position through family for-
mation and reproductive decision-making behaviors from macro- perspectives and micro-perspec-
tives.
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