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An Empirical Research on Market Response
to Self-serving Attribution of Listed Companies’ Annual Reports

YAO De-quan, YANG Hua-sha

(Business School, Hunan University, Changsha, Hunan 410082, China)

Abstract : Self-serving attribution in annual reports will to some extent influence the investors’ in-
vestment decision. This paper applies content analysis to do multi-linear regression test based on the ran-
dom selection in Shanghai A-share listed companies of 2011. Result shows that firstly, self-serving attri-
bution has some impact on cumulative abnormal return of listed companies; secondly, when the company
has unexpected earnings, self-serving attribution will influence the market’ s sensitivity to the earnings
while investors tends to welcome the language explanation of self-serving attribution in annual reports.

Key words: listed companies’ annual reports; companies’ earnings; self-serving attribution ; cumu-

lative abnormal return; market response
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