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Local Government Debt Management by the Concepts of
“Rule of Law, Markt and Performance”

QIAO Yun-bao, LI Li-na

(China Institute of Public Finance and Policy, Central University of Finance and Economics, Beijing 100081, China)

Abstract: LLocal government debt financing has played a positive role in strengthening infra-
structure construction. However, some problems have to be paid more attention to from the e-
mergence of local government debt financing to its scale, especially the grey zone. In recent
years, the national government has issued a series of local government debt management sys-
tems, and local governments have responded accordingly. We should adhere to the rule of law,
the market idea and the performance idea for guiding the local government debt management to
the rule of law and the market, and actively explore the local government financing channels un-
der the rule of law and the market. Only in that way can we effectively implement CPC central
committee and the state council’s strategy of strengthening local government debt, promote eco-
nomic and social development by the legal local government debt, and prevent major financial
risks.

Key words: debt of local government; debt management; the concept of the rule of law; the con-
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