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Complex Labor Reduction and the Endogenous Growth Dynamics of
Economic Cycles

Xiao Lei', Hu Junchao', LLu Baolin®

1. School of Marxism, Southwestern University of Finance and Economics, Chengdu, Sichuan 610074, China

2. School of Economics, Fujian Normal University, Fuzhou, Fujian 350117, China

Abstract: Since William Gideon, three main theoretical frameworks have been formed on the reduction of
complex labor: the total labor model, the market process model, and the high-priced machine model. Ad-
hering to the idea of market process, Marx discussed the market process of complex labor reduction under
the assumptions of heterogeneity of labor force and homogeneity of abstract labor, efficient market, and
the same rate of surplus value of different types of labor, and constructed the theoretical system of political
economy on the basis of the reduced simple labor. The reduction of complex labor is the result of the mar-
ket process. Thought experiments on the reduction of complex labor show that economic growth is the
process of increasing the complexity of social labor, and labor upgrading plays a key role in enhancing the
dynamics and reliability of endogenous growth in the domestic cycle. In the new era, it is necessary to im-
prove the overall level of labor complexity in society through institutional improvement and mechanism de-
sign, so as to promote high quality economic development.

Key words: complex labor reduction; market process models; labor complexity; domestic circulation;

Marxist political economy
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